Unit 1: Vocabulary 1

Ten Words in Context

In the space provided, write the letter of the meaning closest to that of each boldfaced word. Use the context of the sentences to help you figure out each word’s meaning. 

	1. Scarcity

___ Scarcity means
	· Emigration to other countries has to lead to a scarcity of labor 
· “If you keep cutting down trees without replanting there will be a scarcity of items made from lumber in the future”
a. Limited amount         b. to use up           c. overabundance

	2. Land Resource

___ Land Resource means
	· All items found in nature constitute land resources
· Land resources are the simplest and most basic type of resources

a. Items from the earth    b. man made items    c. technology

	3. Labor Resource

___ Labor Resource means
	· A teacher is a labor resource
· Labor resources can be skilled or unskilled

a. People    b. Knowledge    c. Employers

	4. Capital Resource

___ Capital Resource means
	· Capital resources today are very different than what they were 50 years ago. 

· Erica had to purchase capital goods like computers for her new business.

a. Man made items    b. Knowledge    c. Natural items

	5. Entrepreneurship

___ Entrepreneurship means
	· Mr. Goodyear practiced entrepreneurship when he invested in the tire industry.

· Users can learn about entrepreneurship from the chief executive of Google.

a. Decision making skills  b. employees   c. government control

	6. Trade-Off

___ Trade-Off means
	· She had to make a trade-off between watching her favorite movie and working on her school work. 

· The President had to make a trade-off between public opinion and what was best for the country.

a. Distribution   b. choices   c. giving up

	7. Opportunity Cost

___ Opportunity Cost means
	· The opportunity cost of spending my summer having fun is that now I don’t have all my school work done. 

· Every choice I make seems to have an opportunity cost.

a. explicit cost   b. second best choice   c. worst choice


	8. Human Capital

___ Human Capital means
	· My human capital increases whenever I learn new information.

· Teachers and doctors have different types of human capital. 

a. Knowledge and skills   b. technology   c. interest



	9. Production Possibilities Curve

___ Production Possibilities Curve means
	· The production possibilities curve helped me figure out how much the country would give up if we produced more computers.

· The production possibilities curve has many choices for the best combination of goods to produce. 

a. Graph of choices   b. graph of demand   c. graph of supply

	10. Shortage

___ Shortage means
	· There is a shortage of Starbucks drinks while the world coffee workers are on strike!

· Teachers have a shortage of patience at the end of the semester. 

a. Temporary lack of supply   b. permanent lack of supply               c. excess supply


Matching Words with Definitions

Following are definitions of the ten words. Clearly write or print each word next to its definition. The sentences above and on the previous page will help you decide on the meaning of each word.

1. ______________________
The second best choice given up when making a decision

2. ______________________
Unlimited wants and needs with limited resources. Permanent.

3. ______________________
The mental and physical skills needed to do a job.

4. ______________________
Man made goods used to produce other goods and services

5. ______________________
Resources that come from the earth

6. ______________________
A temporary lack of goods and services.

7. ______________________
The ability to create ideas and organize resources and tasks in order to produce a good or service

8. ______________________
Choosing between two options to make a decision.

9. ______________________
An actual person who does the job and their abilities

10. ______________________
The graph used to determine how much to produce of two goods (and how to use resources)
Vocabulary Quiz 1
_________________
1. When we go camping we need to find a variety of ___ in order to make the fire and supplies for the night.

_________________
2. She knew the ______ worked with their hands, but she didn't realize they used them to do more than serve the elite.
_________________
3. The ____ required for designing shoes is to have good crafting skills.
_________________
4. We had a lot invested in ________ such as factories, equipment and computers.
_________________
5. The _____ of having your highly skilled IT staff bogged down doing endless rounds of software installations is that you get less innovation completed.
_________________
6. The more our population grows, the greater the problem we face of  ______ of land and water for everyone. 

_________________
7. His _____ skills allowed him to build the largest media empire in the western hemisphere.

_________________
8. Our city has many crime related problems, but the mayor cannot afford to fund multiple solutions so she will have to make _____ between more police and better programs for community outreach.

_________________
9. During a snowstorm local grocery stores experience a ____ of bread, water and milk.

_________________
10. You should try and see if using a ______ will help you figure out better production options for your country so everyone can have more goods and services they need. 

Sentence Check 2

Use the answer lines provided, complete each item below with two words from the box. Use each word once. 

	______________________
	1-2. Because of the ______ of government programs to help the poor in some countries, a ____ was created between what people wanted to do and what they could do.

	______________________
	

	______________________
	3-4. Many people believe that improving their ______ will make them more valuable as a _______ and therefore earn them more money in their profession.

	______________________
	

	______________________
	5-6. When designing the new school, the county had to take into account the availability of local ________ and the type of _______ that would be needed to build without damaging the environment.

	______________________
	

	______________________
	7-8. The government needed to discover the _____ of producing more capital goods instead of consumer goods so they used a ____ to chart it out. 

	______________________
	

	______________________
	9-10. There is often a water ____ in our town in the dry, hot months of July and August so John used his ____ abilities to come up with a new product that would help people survive that time frame.

	______________________
	


Land resource	b. Labor resource	c. Capital resource	d. Entrepreneurship	e. Opportunity cost


Shortage	g. Trade-Off	h. Scarcity	i. Production possibilities curve		j. Human Capital








